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DIRECTORS' REPORT

To.
The Members .
ANDHRA PRADESH POWER FINANCE CORPORATION LIMITED E

Your Directors have pleasure in presenting the 11th Annual Report on the. operahons of the Company
together with the Audited Statement of Accounts for the year ended 31st March 2011 ~ I

THE ECONOMY

The Indian economy during fiscal 2011 has been characterized by robust economic growth and steady
fiscal consolidation. Inflation continues to be high even though it has come down S|gn|f|cantly from where
it was at the start of the fiscal year.

As per the Iatest information (Advance Estlmates) of Natlonal Income for 2010-11. (at constant 2004- 05
prices), released by the Central Statistical Organization, the growth of Gross Domestic Product (GDP) at
factor cost is estimated at 8.60% in 2010-11. There has been broad based recovery in economic growth

during 2010-11.
INDUSTRY SCENARIO

One of the major requxrements for sustainable and inclusive economic growth is an efficient mfrastructure
network. It is critical for the effective functioning of the economy and industry. The key to global
competitiveness of the Indian.economy lies in building a high class infrastructure. Power is the most
critical amongst all Infrastructure facilities. Of the USD 500 billion investment in infrastructure. required
durmg the 11th pIan power is the largest head, accounting for about a third of the overall fund requirement.

Investment requirements will only increase in the 12th plan, as demand for power grows.

Power sector in the country is undergoing crucial changes in terms of huge capacity addltlon hlgher
efficiency and increased private power participation, competitive pricing and improved regulatory.-framework:
Power requirement in India is expected to grow manifold in the-.coming years as a result of industrial and
urban expansion. In recent years the country had identified an impressive growth in capacity addition &
infrastructure in'transmission. The recent capacity additions in both generation and transmission in Power
sector necessitates huge capex as well as working capital. This will surely encourage the-role of Power

Finance Corporations.

FINANCIAL RESULTS o
Particulars For th?gj; :Sn?r?ggr:;war ch,
. 2011 |- - 2010
Income 4 / | | 318.47  303.52
Expenditure 318.47 303,52

Profit/ (Loss) Before Tax o -

Provision for Tax- FBT
Profit / (Loss) After Tax o -
Balance brought forward from previous year _ o -

Balance carried to Balance Sheet ‘ -

<

OPERATIONS 7 .
During the year the company has raised power bonds of Rs.1053.30 crores. The cumulative advances made for financing the
requirements of power sector as on 31st March 2011 were Rs. 2710.20 crores as against Rs. 2846.33 crores in previous year.

The Company incurred expenditure of Rs. 318.47 crores during the year as against Rs. 303.52 crores in the previous year.

~201f~1
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POWER BONDS S R
' The amount of Power Bonds outstandlng as at 31st March, 2011 was Rs. 2604 20 crores as agamst Rs.2704. 33 croresinthe i
prevrous year and the servicing of the same is regular and up to date. . . :
"The: Company has redeemed Power Bonds for an aggregate amount of Rs 1 153 43 crores on exercrslng Call Optlon and Put
Option as per terms of the. issue of the same dur|ng the. year S ‘
MOBILIZATION OF FUNDS ' '

Your Board of Directors Meetmg had, in‘their meetlng held on 20. Q7 2011 -resolved that the company wrlI mobilize funds by
lssumg A.P. Power Bonds (Senes 1/2011) at a issue size of Rs.500 crores with Green Shoe option to retain over- subscnp’uon
- for.another Rs 500 crores , ; .

~ DIRECTORS
Changes in Dlrectorshlps dunng the year :

i I

_ l\?o N?meoftheAppomtee “Desig‘n’atlon‘ 1 | lntheplace_of - " ' ""Date ofevent' "
AR Munmdra FS . ‘Managing Director | sriDMuraliMohan, s~ R _19‘.02.2011_ ]
2 ' Smt. PushpaSl_lbrahmanyam, 1S | Nominee Director Smt. Vasudha Mishra, IAS S 01.07.2611
13 fsfi‘Véhaskar"lAS”v © | NomineeDirector [SriGSuhiiAs | otoramt
: '-t-_ ‘l:_.‘Sl’l Dlnesh Kumar, IAS . Nominee Director | Sri. Sutirtha Bhattacharya, IAS i o - 16.08.2011
AUDITORS - | | | | - |

M/s P SN RAVlSHANKEFl AND ASSOCIATES, Chartered Accountants Hyderabad were appointed by the Comptroller and

Auditor General of India as Statutory Audltors of the Company for the financial year 2011-12: .

C & A G COMMENTS v - s ,

g The NIL comments Report of the Comptroller & Auditor General of India on the Annual Accounts for the year ended 31st
: March 2011, has been received vide Lr.No: AG(C&RA)/CAW(P)/PFC/Accts/ZO11 -12/137, Dated. 21-09-2011; will he crrculated

to the members and laid-at the ensurng Annual General Meetlng for adopt|on of Annual Accounts for the year 2010-11..
- -AUDIT COMMITTEE ’ :
~ The Audit Commrttee of the Board was reconst|tuted on 24th February, 2011 wrth

Sor

oo --8ri.G. Sudhir, IAS.- ER— e _Chairman .
- 2, Sri. Sutirtha Bhattacharya IAS - ~ Member
‘ 3'. _ Sri. Ajay Jain, IAS' : W Member
The Audit Committee ‘of the Board was. further reconstrtuted on 20th July, 2011 with: '
1. Sri.V.Bhaskar, IAS ’ .-~ Chairman -
2. Sri Sutitha Bhattacharya, IAS - . Member
3. Si. AjayJam IAS" —_— 'Member :
- The Audit Commlttee of the Board was further reconstituted on 9th September, 2011 with: - .
B Sri.V.Bhaskar, IAS = _ R - Chairman '
2. . Sri.Dinesh Kumar, IAS o Member
3. Sii.Ajay Jain, IAS | o Member

. RISK MANAGEMENT COMMITTEE
" The Risk Management Committee of the Board was reconstltuted on 24th February, 201 1 WIth

V 1. S Sutitha Bhattacharya, IAS ~ - * Chairman
2. ‘smtVasudha Mishra, IAS - . Member
3. ' Sri. AjayJain,lAS S - Member
4 . S.Munindra, IFS - - .. Member
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The Risk Management Commlttee of:-the Board was further reconstituted on 20th July, 2011 with:

1. Sri. Sutirtha Bhattacharya, IAS - Chairman - =

2, Smt. Pushpa Subrahmanyam, IAS -  Member

8. - - Sri. Ajay Jain, IAS : L. ~ Member - :

4. - Sri. Munindra, IFS - - ' k - V Member- V \ R .
The Risk Management Committee of the Board was further reconstituted on 9th' September 201 1 with:
1. Sri. Dinesh Kumar, IAS . - Chairman :

2. Smt. Pushpa Subrahmanyam, IAS ™ . - - Member B

3. Sri. Ajay Jain, IAS . - * Member

4. Sri.Munindra, IFS R - - Member L

DISCLOSURES » | :

i)  CONSERVATION OF ENERGY TECHNOLOGY ABSORPTION EXPORTS & FOREIGN EXCHANGE
EARNINGS AND OUTGO : .
Conservation of Energy The Company is notengagedin manufactunng operahon Further lt requrres energy
for lightening equipment, which is not energy intensive. However, adequate measures have been taken to-
reduce energy consumptlon wherever possible. »
Technology Absorption : As the Company is. not engaged in any manufactunng actlwty, the question of
. Technology absorptlon does not arise. . Lo : C e :
Foreign Exchange Earnings & Outgo :-Nil- - .
i)~ No statement giving particulars as requnred by the prov1smns of the Sectlon 217 (2A) of the Companies Act
1956 read with the Companies (particulars of Employees) Rules 1975 as amended, annexed hereto since
none of the employees of the Company are in receipt of remuneration in excess of- the limits specified therein, -
during the year under review. .
DIRECTORS' RESPONSIBILITY STATEMENT- :
Pursuant to Section 217 (AA) of the Companles Act 1956, the Directors to the best of the|r knowledge and belief
confirm < _
(i} that in the preparatlon of the annual accounts for the year ended March 31, 2011 the applicable accountlng
~ standards had been followed along with proper explanation relating to material departures.
. (i) . -that the Directors had selected such accounting pohcres and applied them consistently and made judgments
. and estimates that are. reasonable and prudent so as to give true and fair view of the state of affalrs of the
Company as at March 31, 2011,

(i)  that the Directors had taken proper and sulfficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the Company and for preventing and .
_detectmg the fraud and other irregularities. :

{(iv) - that the Directors had prepared the Annual Accounts ona gomg concern basns
PUBLIC DEPOSITS . v
Dunng the year under review, the Company has nelther invited nor accepted any deposits from public within the meanmg of
Section 58A of the Companies Act, 1956 read with Companles (Acceptance of Deposits) Rules, 1975. .
SECRETARIAL COMPLIANCE CERTIFICATE .
The Company has obtained Secretarial Compliance Certificate from a Company Secretary in whole-time practlce for the
year ended 31st March, 2011 and a copy of the same is annexed hereto. .
ACKNOWLEDGEMENTS

Your Directors wish to place on record their deep appreciation of the continued support received from the G‘oybernment of
Andhra Pradesh, especially the Departments of Energy and Finance and Bankers and other Agencies, which are instrumental
in smooth operations of the Company. Your Directors also wish to thank the employees of the Company for their effxment and

di d
dedicate Semces ‘ For and on behalf of the Board

‘Place : Hyderabad. _
(V. Bhaskar, 1AS)

Date : 29-09-2011 : ‘ : ‘ - Chairman
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REPORT ON. CORPORATE GOVERNANCE
COMPANY PHILOSOPHY ON CORPORATE GOVERNANCE

Your Company has always been committed to executmg sustainable business practices and creatlng long term value for all
its shareholders. It has always remained as a responsible Corporate Citizen which always strive to protect the interest of its
share owners. To pursue these objectives, all the business operations of the company are conducted on prmcrples of

) transparency, falrness lntegnty, accountability while maintain legal and ethical standards

CORPORATE GOVERNANCE PRACTICES FOLLOWED : -
BOARD OF DIRECTORS '

|') The Board of the Company comprlses of Six Dlrectors aII are Nominees of Govt of Andhra Pradesh F|ve Dlrectors are
lndependent Directors and the Chalrman being Non-Executive & Independent Director. : .

i)~ Seven Board Meetlngs were held during the year and the gap between two meetlngs did not exceed four months The'
‘dates on whlch the Board Meetlngs were held are as follows '

25062010 11, 082010 07092010 30092010 05102010 26102010 and 24022011

= AUDIT COMMlTTEE

The Audit Committee of the Company is constltuted in line with the provisions of Sectlon 292A of the Companies Act, 1956.

a.  Brief description of terms of reference.

e - Authority to rnvestlgate any matter pertalnmg to the items specn‘red in sectlon 292A of the Companles Actor
~ referred to it by the Board

o tnvestrgate any actlwty within its terms of reference.

° Oversight of the Company's financial reporting process and the dlsclosure of lts fmancral information to
ensure that the financial statement is correct, sufficient and credible. '

° Revnewmg with management the annuat flnancral statements.

' »Rewewmg with the management external and.internal audltors and the adequacy of lnternal control
systems. .

. Revnewmg the adequacy of lnternal audit function, including the structure -of the internal audit department
" staffing and seniority of the official heading the department, reportlng structure coverage and frequency of

_ internal audit. _
' 'Rewewmg the Companys financial and risk management pohmes

. Perrodlc dlscussmn with the auditors about internal control systems, scope of audlt including the observations
of the auditors and review the quarterly, half-yearly, and:-annual financial. statements before submissions to

_ the Board.’
b. - The present composmon of the Audlt Commlttee is as follows
| 1. S VBhaskar IAS 7 ‘ - Chatrman '
2. Sri.Dinesh’ Kumar,IAS o - Member .
3. Sri. Ajay Jain, IAS - Member

RISK MANAGEMENT COMMITTEE

The present composxtlon of the Rlsk Management Commlttee is as follows

1.  Sri. Dinesh KumarIAS ‘ o Co- Chairman = -
é vSmt. Pushpa Subrahmanyam, IAS ' - : _Member

3.  Sri.AjayJainIAS. . ' - Member

4. SiMunind,IFS - Member
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o AUDITORS' REPORT

To

The Members of - = S I R

M/s. ANDHRA PRADESH POWER FINANCE CORPORATION LIMITED B e

We have audited the attached Balance Sheet of M/s. ANDHRA PRADESH POWER FINANCE CORPOIRATION LIMITED as

at 31st March, 2011 and the Profit and Loss Account and the Cash Flow Statement for the year ended on that date annexed

thereto. These financial statements are the responsibility of the company's management. Our responsibility is to express an
opinion on these financial statements based on our audit. R S b R
We have conducted our audit in accordance with auditing standards generally accepted in India. These standards re'quire’
that we plan and perform the audit to obtain reasonable assurance whether these financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosureés in'the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by management,
‘as well as-evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion. . ; L R TRt HE IO
1. As required by the Companies (Auditor's Report) Order, 2003 issued by Company Law Board-in terms of Section
. 227(4A) of the Companies Act, 19586, we enclose a statement on the matters specified in paragraphs 4 and 5 of the said
_ order. R S R S o SR
2. We enclose in the Annexure a statemént on the mat_ters specified in -. o Lt g

a) - Paragraph 4 and 5 of the Companies (Auditor's Report) Order, 2003, as amended by the Companies (Auditor's
Report) Order, 2004 issued by the Central Government of India in terms of sub-section (4A) of Section 227 of the

~  Companies Act, 1956 ("the Order"). , : . T e '

b)  Paragraph 3 of the Non-Banking Financial Companies Auditor's Report (Reserve Bank) Directions, 2008 Under

, Section 45MA(1A) of the Reserve Bank of India Act, 1934, to the extent applicable. :
3. Further to our comments in the Annexure referred to in paragraph 2 above, we report that - : Ll
a). We have obtained all the information and explanations, which to the best of our knowledge and belief were
. hecessary for th{e‘purposers of our audit; - . ‘ ) .
- b) . In our opinion, proper books of account as required by law have been kept by the company so far as it appears
from our examination of the books of the company; .- R

c) . The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report are in.agreement
with the books of account; . ' ,

d)  In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report
comply with.the Accounting Standards referred to in sub- section (3C) of Section 211 of the Companies Act, 1956,
except AS-1 relating to Accrual System of Accounting for accrued interest as explained in detail in Point Nos.5 &
6 of the Notes. on Accounts; . e . : j . . ‘

) Interms of the notification issued by the Department of Company Affairs; Ministry of - Corporate Affairs, Government
of India, the clause (g) of sub-section (1) of section 274 of the Companies Act, 1956 with regard:to the qualification

.. of Directors is not applicable to the Directors of the company, as the company is a Government Company;

f) In “our opinion, and to the best of our information and according. to the explanations = given o us, the said
accounts, read together with the Company's Accounting Policies -and Notes hereto, give the information required
by the Companies Act, 1956 in the manner so required and give a true and.fair view in conformity with the
accounting principles generally accepted in India : . S . o
i."  inthe case of the Balance Sheet, of the state of affairs of the company as on 31st March, 2011;

ii.  inthe case of the Profit and Loss Account for the year ended on that date of NIL profit / loss (the total”
. expenditure is met / reimbursed by Government of AP and hence the profit & loss account does not reflect
_ any profit/ loss); and. . o T o , i S
ii.  inthe case of Cash Flow Statement, of the cash flows for the year ended on that date.
For P.S.N. RAVISHANKER & ASSOCIATES
' Chartered- Accountants _
. . R e - (Y. SAI KARUNAKAR)
Place :Hyderabad - Sl Ll : Partner
Date :09-09-2011 P M. No. 207033

N
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1.

10.

ANNEXURE TO THE AUDIT REPORT PRI :
Sta’re'rrlent on the matters referred to in.Paragraph 2 (a) of our Reportr

‘(a) The Company has maintained proper records showing full particulars including quantitative details and situation

of fixed assets. E

(b) - Fixed assets have been phy_sically verified by the mahagement' at reasonable intervals. Itis reported to us thatno
~ material discrepancies were found during the year under review. : : ’ '

(e) ' As explained to us, substantial part of fixed assets were not disposed off during the year. "
o : ‘ ,

As the‘;c'ompa'ny does not carry _ih'ventory,bf stores and the other materials, being an NBFI, _cl‘au'se 4 (i) of the said Order

~isnot applicable.

The company, being a Government Company, has neither granted nor taken any loans, secured or unsecured to or

-from companies, firms or other parties covered in the register maintained under Section 301 of the Gompanies Act,”
- 1956. Consequently, clauses. 4 (iii) ’(a) to 4iii)(g) of the sald Order are not applicable. - . B

Having regard to the company's natuire of business and based on our scrutiny of company's reeords and the information

“and explanations furnished to us, we report that the company's activities do notinclude purchase and sale goods. In our

opinion, and according to the information and explanations given to us, the internal control system, prima facie,
appears to be commensurate withjthe_‘siz_e of the company and nature of its business with regard to purchase of fixed'
assets, rendeting of NBFI services. During the course of-our audit, we have observed that the internal control system

* with regard to reconciliation of No-Lien Accounts with the Banks for payment of maturity bonds and identification of the
unclaimed matured bonds, Principal / Interest, beyond 7 years (which are required to be transferred to Investor Education
" and.Protection Fund) appears to be weak and it needs to be coirected. . . , ' :

In our opinion and'éccerding tb"the inferm_ation a'ndkexpla'nati»ons provided by the mahagernent, we -are.of the opinion
that there are no transactions during the year, that need to be entered into the register maintained under Section 301

~ofthe Companies Act, 1956.

The Company has not accepted any deposits and it has issued series of Bonds secured by Government of Andhra

© Pradesh, which do not appear to be coming under the purview of the provisions of Section 58A and 58AA and the rules.
;. framed there under and the directives issued by the Reserve Bank with respect to Non-Banking Finance Companies,

~ to the extent applicable.

In our opinion, the cempany has an internal aUdjt system commensurate with the size and the nature: of its business.
The vmaint'enance‘of,eost records Ufs. 209(1)(d) does not epply to the company; being an NBFL. . ’

(a) - According to the records of the company and information and explanations given to us, the Employeevs Provident
- Fund and other Miscellaneous Provisions Act and Employees State Insurance Act are not applicable to the

. Company, for the time being. _ v : : S

(b) - -According to the records of the company’ and information and explanations ‘given to us, the company is not.
" required to pay any statutory dues including Employees State Insurance, Provident Fund, Income tax, Sales Tax,
© Wealth Tax, Service Tax, Customs Duty, Excise Duty, Cess and other statutory dues with any of the appropriate
authorities during the year. According to the information and explanations given to us, no undisputed amounts
payable in respect of above were in arrears, as at March 31st, 2011 fora period of more than six. months from the
" date on which they become payable. However, the amount to be transferred to Investor Education and Protection

- Fund is t6 be determined as mentioned under clause 4 above. : . o

(¢} -According to the informatibn and explanations given‘to,.»us and the records of the chpahy examined by us, there
are no dues of Provident Fund, Investor Education and Protection Fund, Employees' State insurance, Income tax,
Sales Tax, Service Tax, Customs Duty, Excise Duty, Cess and other statutory dues with the appropriate authorities

durihg the year, which have not been deposited on account of any dispute.

As per the information and explanations fumished to us by the Management, the operations of the company are being_

conducted in such a manner that the total expenditure incurred by the company viz., interest on bonds, loans and other
operational expenses is being met / reimbursed by the Government of Andhra Pradesh and hence the operations do
not reflect any Profit/Loss in the profit & loss account as disclosed in detail in clause 1(b)(iii) to the notes on accounts,
and accordingly clause 4(x) of the said Order does not appear to be applicable to the company.
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11.. - Based on our auditprocedures and on.the basis.of information and-explanations.given by the management; we-are of
the opinion that the Company has not defaulted in the repayment of dues to banks or bond holders. The company has
- not issued any. debentures.

12. Accdrding to the information and explanations given to us, the company has not granted any loans and advances on’
the basis of security by way of pledge of shares, debentures and other securities. ’

13.  In our opinion, the Company is not a.Chit Fund or a Nidhi/Mutual- Benefit Fund/ Society. Therefore, the provrsmns of -
clause 4 (xm) of the Order i is not appllcable

14.  In our opinion, the Company is not deallng in or tradmg in Shares Securmes Debentures and other lnvestments
accordingly, the provisions of clause 4 (X|v) of the Ordet is not applicable to the company. : :

15. - According to the information and explanations given to us, the Company has not given any guarantee for loans taken
by others from banks and financial institutions.

16.  To the best of our knowledge and belief and accordmg to the lnformatlon and explanatlons given to us, the company‘
borrowed the funds in the form of bonds and same were applied for the purpose for which they were obtained.
However, during the year, the company-has not:obtained any term loans. . . . :

17.  According to the information and explanatlons glven to us, on overall basis, funds raised on short term basns prlma
facie, do not appear to have been used durlng the year for-long term lnvestment or vnce versa.

18. The company has not made any preferential allotment to partles and compames covered under reglster mamtalned
under section 301 of the Companies Act, 1956, dunng the year :

19. ‘The company has issued bonds to the tune of Rs.1053.30 Crores during the year. According to the information and
explanations given to us and the records examined.by us, the Government of Andhra Pradesh unconditionally and
irrevocably guaranteed the interest and principal repayments of the various bonds issued by the company The

company has'not issued any debentures.
20. The Company has not raised any money through public issue during the year. -

21. To the best of our knowledge and belief and according to the lnformatlon and explanations given to us, no fraud on or
by the Company was noticed or reported during the year. . b

Statement on the matters referred to in Paragraph 2 (b) of our Report

. The company is engaged in the business of Non- -Banking Financial Institution and it has obtained a Certificate of
" Registration (CoR) from the Reserve Bank of India under the Provisions of Section 45-]A of the Reserve Bank of india
Act, 1934 vide reg|stratlon No.N-09.00266 dated 25-08-2000.

. The company is entitled to continue to hold such CoR in terms of its asset/income pattern as on 31-03-2011.

lil. ~ The company is classified and treated as a Government Company as the Company is wholly owned by the Government
of AP. The Company does not, prima facie, appear to come under the purview of "Asset Finance Company" as defined
in Non-Banking Financial Companies Acceptance of Public Deposits (Reserve Bank) Directions, 1998 with reference
to the business carried on by it during the applicable financial year 2010-11, as the total funds of the company raised
from the issue of bonds of vatious series’ are lent to the Government of AP/Government Power Dlstnbutlon Companies -
only for their intended onward use for infrastructure development in the power sector. ’

IV.  The Company has not accepted any deposits and it has issued series of Bonds secured by Government of Andhra
Pradesh. These are not covered under the provisions of Section 58A and 58AA of the Companies Act, 1956-and the
rules framed there under and the directives issued by the Reserve Bank with respect to Non-Banking Finance Companies,
to the extent appllcable The company has been regularly paymg to its bond holders the interest and /or principal as per .

due date.
For P.S.N. RAVISHANKER & ASSOCIATES
Chartered Accountants
‘ (Y. SAl KARUNAKAR)
Place : Hyderabad : Partner
Date :09-09-2011 M. No. 207033

e
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COMMENTS OFTHE COMPTROLLER AND AUDITOR GENERAL OF INDIA: UNDER SECTION 619(4) OFTHE
COMPANIES ACT, 1956 ONTHE ACCOUNTS OF ANDHRA PRADESH POWER FINANCE CORPORATION LIMITED
HYDERABAD FORTHEYEAR ENDED 31 MARCH 2011. ’

" The preparation of financial statements of Andhra Pradesh Power Finance Corporation Limited Hyderabad for
_theyear ended 31 March 201 1in accordance wrth the financial reporting framework prescrlbed underthe Companres
Act, 1956 is the responsrblllty of the management of the company The statutory auditor appomted by the Comptroller
and Auditor- General of India under Section 61 9(2) of the Companies Act, 1 956 is responsible for expressing opinion
onthese financial statements under section 227 of the_ Companies Act, 1956 based on independe‘nt auditin accordance
with"the auditing and assurance standards prescribed by th,eir_professional body the Institute of Chartered ACcountants
of India. This is stated to have been done by them _vide their Audit Report dated 9th September, 2011.

I on behalf of the Comptroller and Auditor General of India have conducted a supplementary audit under

Sectionv 6t9(3) (b) of the Companiee Act,' 1956 of the ﬁnancialstatements of Andhra Pradesh Power Finance
Corporation Limited, Hyderabad forthe year ended 31 March 2011. This supplementary audit has been carriedout
mdependently W|thout access to the workmg papers ‘of the statutory audrtors and is limited prrmarrly 1o inquiries of

k 'the statutory audrtors and company personnel and a selective examination of some of the accountlng records. On
“the baSIS of my audrt nothing srgnn‘rcant, has cometo my knowledge which would give fise to any comment upon or

- supplement to Statutory Auditors' report-under section 619(4) of the Companies Act, 1956.

. For and on the behalf of ° 7
The Comptroller and Auditor General of India

‘Place : Hyderabad
~ Date :21-09-2011 o
. ° (SADUISRAEL)

Accountant General (C&RA) .
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Balance Sheet as at 31 st March 2011

- NOTES ON ACCOUNTS

o - Asat Asat
Schedule : .
PAR_,TICULARS No. - 31-3-2011 . 31-3-2010
. - Rupees ‘Rupees
| SOURCEOFFUNDS:

1 SHARE HOLDERS FUNDS : . :
Share Capital 1 290,020,700 290,020,700

Il LOANFUNDS: . _ .
Unsecured Loans 2 27,102,000,000 28,463,300,000

TOTAL 27,392,020,700 28,753,320,700
-1 APPLICATION OF FUNDS_:

1 FIXED ASSETS : E
Gross Block 447,758 421',378
Less: Depreciation’ 3 283,809 . 264,684

» NET BLOCK' 163,949 156,694

2 CURRENT ASSETS |

. LOANS & ADVANCES : , L

" Cash & Bank Balances 4 ) 20,226,006 : . . 20,079,996
Loanto AP Govt. 16,569,000,000 28,463,300,000 -
Loanto AP DISCOM's Pool Accountv 10,533,000,000 27,102,000,000 1 - 28,463,300,000
Loans, Advances & Receivables 5 274,927,657 271,240,948
Total Currentassets .~ h 27,397,153,663 :“28,754’,620,9\44 _
Less: Current Liabilities & Provisions 6 , 5,296,912 1,456,938
Net Current Assets 27,391,856,751 © 28,753,164,006°

' TOTAL 27,392,020,700 28,753,320,700
7 - -

As per Audit Report-of even date

Chartered Accountants

(Y. Sai Karunakar)
Partner
M. No. 207033

Place : Hyderabad
~Date - :09-:09-2011 -

_For P.S.N. Rawshanker & Assomates

CORPORATION LTD

Munindra, IFS
Managing Director

For ANDHRA PRADESH POWER FINANCE

K. Vijayanand, 1A
' Director
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- Profit and Loss Account for year ended 31-3-2011

' L : As at © As at
PARTICULARS.. Sch. | - 31.03-2011 © 31-03-2010
o No. .. Rupees Rupees
INCOME : e : E
Interest on Fixed' Deposn 1,426,154 v 1,865,208
Govt. Receipt - for Payment of lnterest on Bonds 2,980,700,379 2,875,930,383 -
Govt. Receipt - for Payment of Interest on Term Loan 116,137,672 " 147,637,672
" Govt. Receipt - Interest on Bonds Application Money 59,724,985 - -
Govt. Receipt - Bonds Arrangership Fee 15,516,122 -
Govt. Receipt - Stamp Duty - 2,500,000 -
Govt. Receipt - Reimbursement of Expenses incurred 8,676,147 9,770,815 .
- S TOTAL INCOME 3,184,681,459 -.3,035,204,078
EXPENDITURE : ' ) ‘
Interest on Bonds 2,980,700,393 ' 2:875,930,401
Interest on Term Loan 116,137,672 147,637,672
Interest on Bonds Application Money 59,724,985 - ' Co-
Bonds Arrangership Fee 15,516,122 < -
Stamp Duty on Bonds Issued 2,500,000 -
- Credit Ratlng Surveilence Fee Paid to CRISIL 1,654,500 1,654,500
* Trustee Fees to SBH : 2,497,171 3,084,408
NSE Listing Fee 676,029 729,581
Bond Servicing Exp. 100,127 76,512
- ROC Filing Fee . 9,660 5,675
- E-tds Filing Fee - 4,248 856
Custodial Service Fee Paid to CDSL & NSDL 115,815 110,300
Consultant & Professional Charges 401,621 226,087
Directors" Sitting Fee 46,000- ...32,000
Advertisement Expenses 2,387,960 4,041,992
-Prlntmg & Statlonary 38,715 31,888
Postage & Telegrams 2,630 637
Traveling:Expenses 278,157 236,400
- - Folio Maintenance charges- - 157,729
Telephone charges and-Internet Expenses - 73,351 61,647
Bank Charges 826 4,400
Office Maintenance 14,055 - 19,942
Board Meeting Expenses 5,506 3,067
Miscellaneous. Expenses 7,722 14,083
Salaries ’ 1,575,504 1,026,673
AUDITORS REMUNERATION : .
- For Statutory Auditors 55,150 22,336
- For Internal Auditors 26,472 26,287
- For Tax Auditors 5,615 15,615 .
Depreciation 3 19,125 15,357 .
Remuneration to Managmg Dlrector 106,428 .. 40,956
Asset Written Off : S - 7,177
TOTAL EXPENDITURE 3,184,681,459 3,035,204,078
Net Profit/Loss for the year transferred to Balance Sheet NIL NIL

As per-Audit Report of even date
For P.S.N. Ravishanker & Associates
Chartered Accountants

(Y. Sai Karunakar)
" Partner

M. No. 207033
Place :Hyderabad
Date :09-09-2011

For ANDHRA PRADESH POWER FINANCE

Munindra, IFS

Managing Director

CORPORATIONLTD

K. Vijayanand, IAS -
Director
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Schedule formlng part of Balance Sheet and Proflt & Loss Alc

B) Unsecured Loan from Banks :

Term Loan from Canara Bank

26,042,000,000

Asat As at
PARTICULARS - . 31-03-2011 31-03-2010
. : - 3 Rupees Rupees )
SCHEDULE - 1
SHARE CAPITAL
AUTHORISED SHARE CAPITAL: o
(30,00,00,000 Equity Shares of Rs' 100 each) 30,000,000,000 30,000,000,000 :
. ISSUED& PAID UP SHARE CAPITAL '
29,00, 207 Equnty Shares of Rs.100/- each : :
Fully paid up - 290,020,700 < | . 290,020,700
SCHEDULE -2
A)BONDS: ,
UNSECURED LOANS
1/2000 Bond issue 1st Series : el
2/2000 Bond issue 2nd Series - 1,556‘,500,,000/ :
1/2001 Bond issue 3rd Series - .4994,700,000 o
.2/2001 Bond issue 4th Series 365,900,000 | 61 3,500,000 -
/3/2001 Bond issue 5th Series -1, 123,500,000 - 1,123,50C,000 .
4/2001 Bond Issue 6th Series- 999,700,000 | - 999,700,000
5/2001 Bond Issue 7th Series 585,000,000 585,000,000
1/2002 Bonds Issue 8th Series 665,800,000 665,800,000 -
2/2002 Bonds Issue 9th Series 473,800,000 - 473,800,000
2/2003 Bonds Issue 12th Series - " 1,640,000,000
3/2003 Bonds Issue 13th Series - ~1,507,400,000
4/2003 Bonds Issue 14th Series : - 5,582,700,000
1/2004 Bonds Issue 15th Series 5,140,000,000 . 5,140,000,000 . .
1/2005 Bonds Issue 16th Series 5,972,000,000 ‘ 5,972,000,000.
1/2010 Bonds issue 17th Series 10,533,000,000 S -
Cumulative Bonds n
2/2000 Bond issue 2nd Serles 9,800,000 13,600,000 -
- 1/2001 Bond issue 3rd Series 173,500,000 175,100,000
' : 1 27,043,300,000 -

1,060,000,000

1,420,000,000

27,102,000,000 ;

28,463,300,000

" TOTAL L

* U

For ANDHRA PRADESH POWER FINANCE

CORPORATION LTD

Munindra, IFS
Managing Director

K. Vijayanand, IAS

Director




k |- Andhra-Pradesh Power Finance?CO‘rporatidfh‘rLimite,d Bge e ’~Annu'a| R}ep‘orﬁtof 2010201

SCHEDULE - 3 -

SChéduIe-bf Fixed Assets as at 31st “I'Vla'rch,‘«201 1 Nf .(Amoﬁ,nt*irp ‘ggpées)' '

B Gross Block _ Depreciation -~ | NetBlock
Sl  D soripti Asat -| Rate of | Addiions [Deletions| AsAt | Asat |Adjfor [forthe| Asat | Asat | Asat
No. escription. 14.4.2010| Dep. % ,ﬂ?:';';gr during |31-03-111-4-2010| the | year |31-3-11|31-3-11 [1-4-2010
. ’ the year ) year oy R '
1 | office Equipments | 139917 | 633 | 13,900 | 153817 | 75,168 | sa0| sazes | eesss | 64783 |
2 | Computer Systems | 163420 | 1621 | 12,480 - .| 175,900 | 157,145 | 2454 159500 | 16310 | e84
3| Fumitwe & Fixtures | 118032 | 633 [ - -] 118,032 | 32,375 | 7471 39846 | 78,186 | 85,657
Totals 421,378 | 26,380 .| 447,758 | 264,684 .| 19125 | 283,809 | 163,949 | 156,694 |
Previous Year 387,768 | a1,300 | 7,690 | 421,378 | 249,890 513 | 15357 264,684 | 156,694 | 127,928
As per Audit Report of even date
‘For P.S.N. Ravishanker & Associates Ny : L o IR
" Chartered Accountants For ANDHRA PRADESH POWER FINANCE
A CORPORATION LTD : SO
(Y. Sai Karunakar) - : _ _ N o ,
Partner TORE . . Munindra, IFS K. Vijayanand, IAS

M. No. 207033 , | _ Managing Director : * - Director.

Place ; Hyderabad
Date :09-09-2011

g
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Schedule forming part of Balance Sheet and Profit & Loss A/c "

~ Asat

~ TOTAL. -

S ~Asat
'PABT'CULARS; 31-32011 31-3-2010
o ‘ ; ‘Rupees Rupees -
SCHEDULE-4
Cash & Bank Balances SR ¥ Lt :
CashinHand ’ » (RN S 4
Balances with Scheduled Bank RIEA T S
- In Current Account with-SBH 225082 | 79 952 -
-In Deposﬂs Account with SBH 20,000,000 20, OOO ,000
TOTAL _ 20,226,006 .| . 20,079,996
SCHEDULE 5 A
LOANS ADVANCE &RECEIVABLES S ' el
Other Receivables from AP Govt. 274,041,498 270,501,421
TDS receivable ' 864,385 - 721,719
Interest Recelvable from flxed deposnt 21,774 . 17,808
TOTAL 274,927,657 271,240,948
SCHECULE-6 '
CURRENT LIABILITIES & PROVISIONS ‘
Current L|ab|l|t|es ' o
Accountmg Charges Payable 7,942 4947
- Advertisement Expenses Payable 378,425 -
Statutory Audit Fee Payable - 69,951 20,316 -
Bond Servicing Exp's Payable 6,809 18,325
Company Secretary Charges Payable 6,750 4,947
Consultancy Charges Payable 47,856 27,515
Internal Audit Fee Payable 23,825 23,825
M.D. Remuneration Payable : 11,182 3062
Salaries Payable 1,498,464 583,013
" Stamp Duty Payable + 2,500,000 ' -
TDS Payable: ‘ 93,980 91,697
A Telephone and Internet Expenses Payable . .-5,076 5,002
Trustee Fee Payable 624,563 654,905
Vehicle Hire Charges Payable 22,089 19,294
| 5,296,912 1,456,938

(3




G] Andhra Pradesh Power Finance Corporation Limited . AnnualReportof2010-2011

' SCHEDULE 7
SIGNIFICANT ACCOUNTING POLICIES AND NOTESTO ACCOUNTS

Andhra Pradesh Power Flnance Corporatron L|m|ted (APPFCL) was incorporated, pursuant to the Andhra Pradesh
GO (Government. Order) Ms. No. 54 dated 19.05.2000, as a Government Company under the Companies Act 1956,
on 12 July, 2000 and had commenced its business on 13 July, 2000 and also obtained the Certificate of Registration
" - from the'Reserve Bank of India as a Non-Banking Financial Institution under the Reserve Bank of India Act; 1934
vide letter No. DNBS(H) NO. 714/04.039/2000-2001, dated August 25, 2000. The main objects of the Company
' lncludes providing Long Term Finance to the Enterprises wholly engaged in the business of developlng, maintaining
and operatrng of Power, lncludmg but not limited to generating, transmission, distribution facility orany other infrastructure
= facrhty commg under the purvrew of section 1 0(236) ofthe IT Act

1. Slqnlflcant Accounting Pohcres

‘ i_ Basns ofAccountmq

i The fmanmal statements have been prepared under the hlstoncal cost conventron in accordance
with the generatly accepted accounting principles in India and the provrsrons ofthe Companles Act ’
1956 ' ,

N ii. -~ The Company generally follows the mercantile system’ of accounting and recognlzes S|gn|f|cant'
- .items of income-and expenditure on accrual basis, except the accrued interest on bonds / Loan to
the Government which is accounted for on payment/ recelpt basis. »

iii. . The Government Receipts in the form of Interest forthe payment of interest on bonds of Rs 298.07
Crores (Previous year Rs. 287.59 Crores), Interest on term loan Rs.11.61 Crores (Previous Year:Rs.
14.76 Crores), Interest on Bonds Application Moriey of Rs. 5.97 Crores (Previous Year : NIL), Arrangers'
Fee Rs. 1.55 Crores (Previous Year : NiL), Stamp Duty Rs. 0.25 Crores (Previous Year: NIL), and
Reimbursement of expenses incurred by the company on behalf of the Government Rs. 0.87 Crores
(previous year : Rs.0.97 Crores) have been depicted separately-both under the heads of ‘Income’and
'Expenditure' in the profit & loss account, which is met / reimbursed by the Government of AP.

o

Revenue Recogmtlon )

i. ~ The Company recognizes income on the loans given to the Government of Andhra Pradesh out of
the various series of Bonds issued by the company on receipt basis, and the same is shown as
interest income in‘the Profit. & Loss account. v

_ii. .~ The expendlture incurred by the company viz., interest and other operatmg expenses is reimbursed
by the Government of Andhra Pradesh and the same |s taken as expendlture inthe. Proflt & Loss
account. - ‘ I

ii. The operations of the company are being conducted in such a manner th’at the total expenditure
incurred by the company viz., interest on bonds, loans and other operational expenses is beingmet
/ reimbursed by the Government of Andhra Pradesh and hence it does not result in any Profit/Loss
and accordingly the profit & loss account does not depict any proflt or loss out of the operations of
the company. v .

c. Fixed Assets v

Fixed assets are stated at historical cost and as reduced by accumulated deprecratron All costs mcludmg
financing costs, up to the date of commissioning and attributable to the fixed assets ‘are capltalrzed

d. Depreciation:

Depreciation on fixed assets is provrded on straight-line basis at the rates prescnbed in Schedule XIV of the
Companies Act, 1956. The Company follows the pohcy of charglng deprecratlon on pro—rata basis onthe assets
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UNSECURED LOANS : Rs. 271 0. 20 Crores (Iast year Rs. 2846 33 Crores)

e

Andhra Pradesh Power Fmance Corporatlon lelted

vauiredordisposed offduringtheyear. e NS}

, Notes on Accounts

Contingent Llabrlltres provrdedfor NIL (Prevrousyear NIL)

'

Capltal commltment provrded for (net of advances) NIL (PrewousYear NIL)

The Company has issued Bonds under vandus seties styled "POWER BONDS“ durlng the earl' ryears B

31
.~ andalso during the current year.- The common features of the Bonds ary@ as under
3.2 The Bonds are uncondltlonally and |rrevocably guaranteed for the due repayment both the rnterest and
- principal, by the Government of Andhra Pradesh. » : R L .
' -3.3:_’The payments tothe Bond holders are governed bya"STFtUCTUF{ED MECHANISM“ through aTrrpartlte '
- 1+ Agreement among the Company, Government of Andhra Pradesh and State Bank of Hyderabad-Trustees :
_ . tothe Bondholders, which assures budgetary support, if required, fromthe Government of Andhra Pradesh -
. for servicing the bonds. The payment due on bonds, Trustee Fee and all other monies relating thereto are ,
. met/ paid from the moneys transferred into the designated No-Lien Account by the Government of ’
Andhra Pradesh pursuant to the obligations undertaken by it under the said Trrpartlte Agreement
34, Unsecured Loans atthe end of the yearmcludes the followmg bonds issued under dlfferent serles Wthh
: were issued to the Creditors of AP TRANSCO for consideration other than cash. ~
SL.No. | . - ~ Series - Rupees in Crores.
1. PowerBond Ser|e35/2001 S e
' : TOTAL' 100
The Summarv of Status of all outstanqu unseoured |oans is given below SR
: P Amount Outstanding ol Cotioon e ” o Put/Call
| s Bow(ejr (Rs. In Crores) As on ' Ratep(CV) | - Interest | * Tenurein | ~ Option .|
1 No: 0{1 . . 2 " Payable . Years | ‘dueatthe |
S © Series '31-03-2011 | 31-03-2010 - p.a. : e
, : N : _ R . end of
S ) , | Regular Income (Non-Cumulative) Bonds _ :
ER 2/2000 | .~ Nil | 15565 | 1350 |[SemiAnnual| . 12 | 1othYear
2: . 1/2001 ‘ Nil ©99.47 - 13.50 SemiAnnual | - 12 | 10thYear |.
3. - 2/2001 -~ 3659 | 6185 | 12.80 [ SemiAnnual| = 12 10thYear ..
4. 3/2001 |, 112.35 ~112.35 12.50 SemlAnnuaI 12 : 10thiYear
5. 4/2001 © 9997 | 99.97. . 1250 ~ | - Annual S P . 10th Year
6. - -5/2001 © 5850 | 5850 |  12.00 /Annual 12 10th.Year
. 7. 1/2002 66.58 .66.58 - 11.80° | ¢ Annual 12 [ - 10thYear
8. - 2/2002 47.38 . 47.38 11.60 . . - Annual} . 12 - 10thYear '}
9. 202003 -~ - Nil 164.00 1090 /| - Annual[ - 10 | 7thYear
10. 3/2003 | - - .-Nil:. -150.74 10.65 ¢ © - Annual | - 10 . - Tth¥Year™|
11. 4/2003 | - Nil - 558.27 1065 |  Annuai| - 10 - TthYear .
12. 1/2004 |. 246.70 24670 - 750 | Annual{ .~ 7 - bthYear
-] - 26730 | 26730 | = 7.70 o+ Annual} .. . 10 I . 7thYear
13. 1/2005 597.20 597.20 8.15 Annual 15| 12thYear
14. | 1/2010 42.00 Nit .| . 849 SemrAnnuaI 10 | . TthYear
_ | - 1011.30 N} 874 . |SemiAnnual| 12 | 1GthYear
Total 2585.87 | 268546 ¢ @ - T

' -"JVA“!T“a"Riept?'ﬂ;‘bfiZQIQ}_-r_zo]j r
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Cumulative Bonds

2/2000 098 | - 136 | 1350 ~ N[ a2 N
12001 | = 17.35 17.51 13.50 NI 120 | N
Total 18.33 1887 | - i B
~Total Bonds T 260420 | 270433
; . .. CanaraBankTerm Lo_a’kn_
.| Loan 10600 | - 14200 | ROI(%)
| , , 8.75
Grand Total 2710 20 | 2846. 33

- 3 5 As mentioned above, the Company, earher had taken an unsecured term Ioan from Canara Bank amounting
to Rs. 500 Crores at an interest rate of 8.75% p.a., for the purpose of implementation through M/s. AP
_ 'ATRANSCO by Govt of AP for energization of individual farmer pump sets/wells in rural areas. Outstanding
of term loan ‘as on 31.03.2011 is for Rs.106.00 Crores (Rs.142:00 Crores as on 31.03.2010). The
' Government of Andhra Pradesh has guaranteed for repayment of this loan, mterest costs, charges etc.

4. Interest accrued but not due on regular bonds amountmg to Rs. 21.85 Crores (Prewous year Rs. 93 23 Crores)
is not provided in the accounts due to the following reasons : :

a)  Thetax cannot be deducted at source as required under Chapter XVl of the Income Tax Act, 1961, as the
bonds are tradable in nature and the ultimate beneficiary cannot be ascertained at the.end of the year till
the actual payment is made.

b) The actual Interest expendrture incurred by the cornpany is reimbursable by the A.F. State Government.

5. Interest on cumulative Bonds amountlng to Rs. 50.97 Crores (prevrous year Rs. 43 71 Crores) is not provided
due to the following reasons :

-fa) .The interest.is due and payable only on maturlty of the Bonds as per the terms and conditions of Offer
7. - Document.

b} The quantum of interest due.toa bondholder cannot be ascertained, as they aretradable bonds:

¢) Thetax due payable by a bondholder cannot be deducted at source as the quantum of interest cannot be
determined at the end of the yeartill the actual payment is made.

d) The actualtnte’rest expenditure incurred by the company is reimbursable by the A.F. State Government.

6. Balances in No Lien Current accounts with the Banks, representing funds transferred pursuant to the Tripartite

‘ Agreement for servicing-of the Bonds, is Rs. 105.43 Crores (last year - Rs. 73.79 Crores) against which
cheques have already been dispatched to the Bondholders, is not reflected in the Balance Sheet as at 31-03- .

-2011 as the funds have been transferred to the said No- Lien Accounts specn‘lcally for the bonds which already

got matured and became due for payment.

7. - Loans to the Government of Andhra Pradesh:

,lAUp to year ending 31-03-2011, the Funds mobilized by i |ssu1ng of Bonds (net of redemptlon) amountlng to

" Rs.2604.20 Crores (Previous year Rs. 2704.33 Crores) and Term Loan (net of repayments) taken from Canara
‘Bank for Rs. 106.00 Crores (Previous year for Rs.142.00 Crores) were shown as "Loan to Govt. of Andhra
Pradesh" under the head "Current Assets, Loans and Advances

Out of the above, the Bonds issued for consideration other than cash were Rs 7.00 Crores (prevrous year
Rs.7.00 Crores) which were issued to the Creditors of APTRANSCO.

18 )
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8. (a) ‘Other. Recelvables fromthe Government of Andhra Pradesh shown under 'Loans & advances is subject
1o conflrmatlon and reconcnllatlon S i : Lol DR o

(b) Percentage ofsuch unconflrmed amount to the total amountOutstanding 1 01% (Prevxous O 95%) o

9. Managenal Remuneratlon

Particulars :  Managing Director
201011 | 200910
Rs. | ms: |
~Salaries, Allowances v t ‘ L -
Contribution to Provrdent Fund andwelfareFund =~ - | . = -
tOthers - Add|tlonal Charge allowance to Managmg Director : 106 428/- = 40 956/-

10.-. :During the year, to the extent: lnformatlon prowded by the suppllers the company has not entered into any :
transactions either with: Small Scale Industries or any.other enterprises WhICh come underthe purwew of MlCI’O

Smali and Medium Enterpnses Development Act, 2006.

Other information required to be dlsclosed as.per paragraphs 3 and 4 of the Schedule Vi to the Companies Act

1956 is '‘NOT APPLICABLE' in the case of the company.

12. Previous yearflgures are regrouped, rearranged or readjusted,‘,wher_ever necessary.

For-P.S.

N. Ravishanker & Associates

Chartered Accountants

(Y. Sai Karunakar)

Partner

M. No: 207033

Place
Date -

:,Hyderabad
:09-09-2011

“For ANDHRA PRADESH POWER FINAN
CORPORATIONLTD

CE

Munindra, IFS ' K.Vijayanand, I1As
Managing Director , -Director
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31 st MARCH 2011

31st March 2011

31 st March 201 0]

. Loan Amount repaid by AP Govt\ fof onward repayment

to the Bond Holders ©
Loan Transferred to DISCOMs Pool Account
Trade Payables and Other Liabilities

Increase/(Decrease) in Net Current ~Ass'ets

~ NetCash From Operating Activities.
B. CASH FLOWS FROM INVESTING ACTIVITIES

Net Cash Usedn Investmg Actlvmes

(A)

- Purchase of leed Assets
Interest Received

: ®

C. CASH FLOWS FROM FINANCING ACTIVITIES

Net Cash used in financing Activities

Bonds Repaid during the year
Bank Term Loan Repaid
Bonds Raised during the year

- Interest Pald on borrowmgs

- (©)

- 'Net Increase in Cash and Cash Equivalents (A+B+C)

. Cash and Cash Equnvalents atthe begmnmg the year
Cash and Cash Equivalents at the end of the year

-~ "11,894,300,000 -
(10,533,000,000) -
; 3,839,974

. 'PARTICULARS -
TR - e Rupees Rupees
A 'CASH»FLOWS FROM OPERATING ACTIVITIES
Net Profit before Tax and Extraordinary ltems - -
Adjustments for: ;! S B
Depreciation & Assets written off 19,125 15,357
Interest Income - - : -(1,426,154) (1,865,208)
~ Assets written off - 7177
_ Prehmmary Expenses written off - , Co-
Operating Profit BeforeWorkmg Capltal Changes - ,407,’029)_ ‘ (1,842,674)
~Adjustmentsfor: , ' R e
Trade and Other Recelvables ‘ (3,686,709)- 1,341,155

: 1,970,200,060 '

(1,482,499)

1,361,453,265.
' 1,360,046,236

" 1,970,058,656
1,968,215,982

" 10,533,000,000

(26,380) (41,300)

1,426,154 1,865,208

. 1,399,774 1,823,908

: (12,254,300,000) |  (2,330,200,000)
" 360,000,000

- 860,000,000

(1,361,300,000)

(1,970,200,000) -

146,011 (160,110)
20,079,996 20,240,106
20,226,006 + 20,079,996

146,010 (1,60,110)

' For P.S.N. Ravishanker & Assoc1ates :
Chartered Accountants .

e

CORPORATION LTD

(Y. Sai Karunakar)
"Partner
M. No. 207033

- Place :HYderabad
"Date :09-09-2011

‘Munindra, IFS

Managing Director

'For ANDHRA PRADESH POWER FINANCE

- K. Vijayanand, 'IAS
. Director
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